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Executive
Summary

Chronicle Special Opportunities LP is a 
unique evergreen investment vehicle 
designed to provide access to high 
returning private equity opportunities.  
The Fund is only available to clients of 
Chronicle Investments.
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We are pleased to provide you with an 

update on the first year of the Chronicle 

Special Opportunities LP (“the Fund”).  

One year ago, when we launched 

the Fund, we were excited by the 

opportunity to provide our clients access 

to top tier private equity opportunities 

via a unique evergreen fund structure.  

Over the year, our belief in the 

importance of the strategy has only 

deepened as we’ve seen the Fund 

return 40.8% over this period, well 

ahead of our target returns.  

These returns have been achieved in 

spite of volatile equity and bond markets, 

demonstrating the role that an allocation 

to private equity can play as both a return 

enhancer and a portfolio diversifier.

Quarterly Fund Net Asset Value Progression1

1 Please note that the Fund produces audited financial statements at the conclusion of its fiscal year end (December 31).   
Results for interim periods are unaudited.
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2 Based on a US dollar exchange rate of 1.29 as of June 30, 2022.

Over its first twelve months the Fund has made the 

following commitments to seven private equity 

opportunities in Canada and the United States:

1. A Canadian-based private equity fund focused on 

North American middle market opportunities in the 

consumer, healthcare, and financial services sectors

2. A US-based private equity fund focused on 

small secondaries transactions globally

3. A liquid, evergreen investment vehicle that 

provides diverse exposure to a number of 

private equity opportunities globally

4. A private equity firm focused on Canadian lower 

middle market opportunities in traditional industries

5. A US-based private equity firm focused on middle 

market opportunities in the industrials sector

6. A US-based private equity firm focused on small, 

niche secondaries transactions in the US and Europe

7. A direct investment in a private-equity 

managed company operating a network 

of medical aesthetics practices located 

throughout Canada and the United States        

Percentage 
of Total 

Commitments2
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Chronicle Special Opportunities LP 

is a unique evergreen investment 

vehicle designed to provide access to 

private equity opportunities with the 

potential to provide higher returns 

than traditional capital market 

securities.  The Fund is only available 

to clients of Chronicle Investments.

Investors have the opportunity to make 

a commitment to the Fund twice 

per year (on June 30th and December 

31st).  As capital is required for private 

equity opportunities, it is drawn on a 

pro rata basis from all investors with 

outstanding funding commitments.  

Our objective is to get investors fully 

invested on these commitments over a 

period of approximately three years.

Since launching in June of 2021, 

the Fund has received total client 

commitments of $53.4mm.

Cumulative Client Capital 
Commitments To The Fund

$39.8mm

June 2021

$48.6mm

December 2021

$53.4mm

June 2022

Fund  
Overview
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To date, the first tranche of investors in the 

Fund (June 2021 commitments) have had 

44% of their capital commitment called.  

The second tranche of investors in the 

Fund (December 2021 commitments) 

have had 9% of their capital commitment 

called.  The third tranche of investors 

in the Fund (June 2022 commitments) 

will begin pro rata participation 

in capital calls in Q4 2022.

June 2021 investors

Percentage of Client Capital Commitments Drawn

December 2021 investors
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Fund Strategy

We find this segment of the market to be 

particularly attractive as small and 

medium sized businesses have typically 

not received institutional attention and, as 

a result, often have operational 

inefficiencies.  In addition, there tends to 

be less competition to acquire assets as 

there are numerous small companies 

relative to the amount of private equity 

capital that exists in this part of the 

market.  As a result, there are significant 

opportunities for lower middle market 

private equity firms to acquire businesses 

at attractive valuations and drive 

operational improvements, leading to 

meaningful value creation.

In spite of these favourable dynamics, 

from 2017 to 2021, private equity firms that 

focused on acquiring US lower middle 

market businesses (defined as under a 

$500 million fund size), saw the amount 

of capital they raised increase at less than 

half of the rate than of those focused on 

larger businesses when compared to the 

prior five year period3.  As a result, we 

believe that on a relative basis, lower 

middle market private equity firms are 

much better positioned as they should 

face less competition for acquiring assets 

than firms acquiring larger businesses.  In 

addition, as these lower middle market 

businesses grow, they should benefit at 

time of exit from the strong demand of 

larger private equity firms who are flush 

with capital that needs to be deployed.

The Fund’s investment approach is to target private equity opportunities in 

the traditional buyouts space3.  The Fund’s primary focus is on established 

lower middle market and middle market businesses.

3 While the focus is traditional buyouts, the Fund does have some small indirect exposure to Venture Capital through its 
secondaries and liquid evergreen fund investments.
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In addition to our focus on lower middle 

market and middle market traditional 

buyouts, we have also made an allocation 

to the private equity secondaries market.  

Most private equity investors make an 

investment in the asset class via what is 

known as a primary commitment – that 

is, a private equity firm raises a pool of 

capital from investors, which the firm then 

invests over a period of 4-5 years.  Investors 

typically don’t start to receive their capital 

back for 5-7 years when the private equity 

firm begins selling some of their portfolio 

companies, and in many cases, all of the 

capital may not be fully returned and 

the fund wound down until years 11-12.  

In some cases, however, an investor may 

desire or require liquidity prior to this 

point.  If this occurs, the investor’s only 

option to sell their holding is to approach 

a secondary fund who may negotiate to 

buy their position, typically at a healthy 

discount to its current value.

4 Source: PitchBook Q2 2022 US PE Breakdown.
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We believe that there are several 

advantages to making an allocation to 

secondaries strategies, particularly in 

the early years of our Fund. Secondaries 

strategies typically see faster capital 

deployment, deliver a healthy level 

of diversification, and their return 

profile is complementary to that of 

traditional primary commitments5.

While initially, the secondaries market 

was a niche segment of the private 

equity industry, today it has grown into 

a meaningful portion of the industry 

with dozens of firms specializing in this 

area.  As part of our diligence process, we 

conducted research on approximately  

25 secondaries strategies before ultimately 

settling on an allocation to two.

The commonality between both 

strategies is their focus on smaller-sized 

transactions, and, similar to our view 

on traditional private equity, we believe 

the smaller end of the secondaries 

market should drive higher returns as 

the market is less efficient, allowing for 

greater discounts on asset purchases.  

   

In addition to making an allocation to 

the secondaries space, we also made an 

early allocation to a diversified, liquid 

private equity strategy managed by 

one of the world’s preeminent private 

equity investment firms.  Our intention 

with this investment is to provide some 

early diversification to the Fund.  As 

some of our initial investments begin 

to call more capital and we layer in new 

investments, we anticipate that we will 

exit this position as the Fund will be 

sufficiently diversified.  In the meantime, 

it has delivered attractive returns over 

the period that we have owned it, while 

providing us with a source of future 

liquidity to fund new investments. 

5 Traditional private equity funds have a more back-end weighted return profile, while secondaries funds tend to have a more front-
end weighted return profile because assets are initially purchased at a discount.
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As of June 30th, our capital commitments 

were relatively equally balanced between 

lower middle market and middle market 

buyouts, and small-deal secondaries with 

a smaller allocation to the diversified 

evergreen strategy.  Over time, we would 

expect this mix to skew more heavily 

towards lower middle market and middle 

market buyouts as we continue to layer 

on new commitments in this area and 

redeem our liquid evergreen position.

53%

Lower Middle Market/

Middle Market Buyouts 

37%
Small Deal Secondaries

10%
Diversified

Fund Capital Commitments By Strategy Type6

6    Source: Chronicle Investments, as of June 30, 2022.
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Current Fund  
Investment Portfolio

As of June 30th, the Fund had called and invested a total of $18.3 million while its Net Asset Value had 

grown to $23.2mm7.  This Net Asset Value predominantly consists of four investments:

Current Fund Investment Portfolio By Investment Strategy8

32%
Global small deal secondaries strategy

32%

Liquid, evergreen global 
private equity strategy

20%

Mid-market strategy focused on the 
consumer, healthcare, and financial 
services sectors

Mid-market strategy focused on the 
US industrials sector. 

13%

3%
Other

7 Total called capital and invested capital figures are pro forma for $3.2 million capital call that took place on June 30th

8 Source: Chronicle Investments, as of June 30, 2022. 
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As other fund commitments begin to 

draw capital and we make additional 

commitments, we expect the investment 

allocation to continue to diversify over time. 

That being said, the underlying positions 

in the Fund today represent investments 

in ten companies via the two primary 

fund commitments, and indirect exposure 

to dozens more via the secondaries and 

liquid evergreen strategies.  As a result, 

the Fund is quite diverse with no single 

underlying private equity company 

representing more than 10% of the Fund. 

This extends to a sector perspective.  On 

a read through basis of all of the Fund’s 

underlying investments, it is broadly 

diversified by geographic sector, with 

a bias towards traditional industries 

such as consumer and industrials, 

reflecting the focus on established, 

cashflow positive businesses.

From a geographic perspective, our Fund 

remains focused on North American 

opportunities, with a bias towards US 

investments over Canadian ones given the 

depth of opportunities in that market.  Over 

time, we expect that this exposure to the 

US market should remain for this reason.

Estimated Fund Geographic Exposure9

20%
Canada

65%
US

15%
Rest of the world

9 Source: Chronicle Investments as of June 30, 2022.  Note that these figures are estimated based on information provided by the Fund's 
underlying investments and have required assumptions to be made in certain cases where complete information was not available. 
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Looking 
Ahead
While we are extremely pleased with 

the performance of the Fund in its 

first 12 months, we are also equally 

excited for its prospects over the next 

year.  We anticipate that we should 

start to see capital called from the large 

commitment that we made to a lower 

middle market Canadian private equity 

fund that will start to deploy its fourth 

fund.  In addition to this, we should also 

see further capital calls from the second 

small market secondaries strategy that 

we allocated to, as well as the other 

two mid-market focused primary fund 

commitments that we made.  We are also 

extremely encouraged by the pipeline 

of new opportunities that we are seeing, 

particularly in the US lower middle 

market.  There are a number of firms with 

differentiated approaches, strong track 

records, and a high degree of alignment 

that we anticipate coming to market to 

raise funds over the next year.  

For those of you who are investors in 

Chronicle Special Opportunities LP, we 

want to thank you for your early support 

in our vision to build a truly differentiated 

private equity investment vehicle.  We 

are excited to continue our investment 

journey together! 
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Chronicle Investments Ltd. (“Chronicle Investments” or the “Firm”) is a Portfolio Manager (PM), and Exempt Market 
Dealer (EMD) registered in the province of Ontario, Alberta, British Columbia and Saskatchewan.  The firm is also 
registered as an Investment Fund Manager (IFM) in Ontario.  This document is directed to persons resident in the 
Firm’s provinces of registration. The information set out herein is for general information purposes only and is not 
intended as a solicitation.  Important information regarding the Chronicle Special Opportunities LP fund is set 
out in its offering document which should be reviewed prior to investment.  Any opinions or judgements set out 
herein are only effective the date of this document and Chronicle, does not undertake to notify the reader of any 
changes.  Any third party information set out herein has been collected from sources that Chronicle believes is 
accurate, but cannot be guaranteed.

For more information visit us at

chroniclewealth.com

https://chroniclewealth.com

